
 

 

 
 

 
 
 

Assent LLC 
5 Marine View Plaza 

Hoboken, NJ 07030 
(201) 356-1400 

 

 

September 3, 2004 

 
Dear Customer, 
 
Pursuant to SEC Rule 17a-5, Assent LLC is pleased to provide its most 
recent unaudited balance sheet for the period ending June 30, 2004.  
Please be advised that the Statement of Financial Condition of the most 
recent annual audit of Assent LLC is available for examination at our 
principal office in Hoboken, NJ and at the regional or district office of 
the Securities and Exchange Commission.  Thank you. 
 
 
     Sincerely, 
 
     Bill Meyers 
     William Meyers 
     Chief Executive Officer 
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Assets    
Cash and cash equivalents $     1,733,861  
Cash and securities segregated under Federal regulations 23,630,375  
Deposits with clearing organizations 2,295,037  
Receivable from brokers, dealers and clearing organizations 113,703,829  
Receivable from customers 16,396,721  
Securities owned, at market value 22,925,564  
Furniture, fixtures and leasehold improvements, at cost less  
 accumulated depreciation and amortization of $2,049,643 3,664,208  
Receivable from affiliates 2,755,484  
Other assets 2,039,595  

     Total assets $ 189,144,674  

Liabilities and Members’ Equity  
Payable to brokers, dealers and clearing organizations $   62,198,806  
Securities sold, but not yet purchased, at market value 20,833,301  
Payable to customers 55,891,585  
Payable to parent and affiliates 8,066,335  
Accounts payable, accrued expenses and other liabilities 5,862,830  
       152,852,857  
Class C Members' Liability 10,127,211  

Commitments and contingencies -  

Members’ equity 26,164,606  

     Total liabilities and members‘ equity $ 189,144,674  
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1. Organization and Nature of Business 

Assent LLC (“the Company”) is a Delaware limited liability company, whose Class A member is 
an indirect wholly owned subsidiary of SunGard Data Systems Inc. (“SunGard”) a U.S.  publicly 
owned corporation.  The Company is a registered broker-dealer in securities under the Securities 
and Exchange Act of 1934 and is a member of the National Association of Securities Dealers, Inc. 
The Company engages in proprietary trading, securities execution, clearance, and corresponding 
clearing services to other firms. 

2. Summary of Significant Accounting Policies 

The preparation of the financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements.  Actual results could differ from those estimates. 

Securities owned and securities sold, but not yet purchased, are valued at market based upon 
quoted prices. 

Furniture and equipment are depreciated using straight-line method over their estimated useful 
lives.  Leasehold improvements are amortized using the straight-line method over the lesser of the 
economic life of the improvement or the life of the lease. 

Cash and cash equivalents consist of highly liquid investments with original maturities of three 
months or less that are not held for resale in the ordinary course of business. 

The Company is not subject to federal or state income taxes.  The members of the Company are 
individually liable for the taxes on their share of the Company’s income.  The Company is subject 
to local unincorporated business taxes in the jurisdictions in which it operates. 

3. Cash and Securities Segregated Under Federal Regulations 

At June 30, 2004, the Company had U.S. Treasury securities with a market value of $22,613,046 
and cash of $15,154, segregated in special reserve bank accounts for the exclusive benefit of 
customers under Rule 15c3-3 of the Securities and Exchange Commission.  The Company also had 
U.S. Treasury securities with a market value of $1,000,000 and  cash of $2,175, in a special bank 
account for the Proprietary Accounts of Introducing Brokers (PAIB) at June 30, 2004. 
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4. Receivable From and Payable to Brokers, Dealers And Clearing Organizations 

At June 30, 2004, the Company had receivable from and payable to brokers, dealers and clearing 
organizations consisting of the following; 

Receivable  
Securities failed to deliver $     8,510,863  
Securities borrowed 96,412,625  
Clearing organizations 8,780,341  

       $ 113,703,829  
Payable    
Securities failed to receive $     2,834,011  
Securities loaned 57,265,900  
Other    2,098,895  

       $   62,198,806  
 

Securities failed to deliver represent receivables for securities sold that have not been delivered by 
the Company for which settlement date has passed.  Securities failed to receive represent payables 
for securities purchased that have not been received for which settlement date has passed. 

Securities borrowed and securities loaned transactions are reported as collateralized financing 
transactions.  Securities borrowed transactions require the Company to deposit cash with the 
lender.  With respect to securities loaned, the Company receives collateral in the form of cash in an 
amount generally in excess of the market value of the securities loaned.  The Company monitors 
the market value of the securities borrowed and loaned on a daily basis and may require 
counterparties to deposit additional collateral or return collateral pledge as necessary.  The 
Company has received collateral of approximately $94,931,000 under securities borrow 
agreements of which the company has repledged approximately $56,414,000 under securities loan 
agreements. 

The Company’s customer financing and securities lending activities require the Company to pledge 
customer securities as collateral for various financing sources such as bank loans and securities 
lending.  At June 30, 2004, the Company had approximately $55,162,000 of customer securities 
under customer margin loans that were available to be pledged, of which the Company has pledged 
approximately $-0- under securities loan agreements. 
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5. Securities Owned and Securities Sold, Not Yet Purchased 

Marketable securities owned and securities sold, not yet purchased, consist of trading and 
investment securities at market values, as follows: 

         
Sold, Not 

Yet 
       Owned  Purchased 
          

Corporate stocks $   22,694,529   20,808,251 
       Options   231,035   25,050 

       $   22,925,564   $   20,833,301 
 

6. Receivable from and Payable to Customers 

Receivable from and payable to customers represents amounts due on cash and margin securities 
transactions.  Securities owned by customers that collateralize the receivables are not reflected in 
the accompanying statement of financial condition. 

7. Regulatory Requirements 

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule, 
(Rule 15c3-1) which requires the maintenance of minimum net capital.  The Company has elected 
to use the alternative method, permitted by the rule, which requires that it maintain minimum net 
capital, equal to the greater of $250,000 or 2% of aggregate debit balances, as defined.  At June 30, 
2004, the Company had net capital of $23,314,925, which exceeded its minimum requirement of 
$878,634 by, $22,436,291. 

The Company is subject to Rule 15c3-3 of the Securities and Exchange Commission.  At June 30, 
2004 the Company computed the reserve requirement for customers and was required to segregate 
$14,930,150 in the special reserve bank account for the exclusive benefit of customers.  At June 30, 
2004, the amount held on deposit in the special reserve bank account was $22,628,200. 

The Company also computed the reserve requirement for proprietary accounts of introducing 
broker-dealers.  At June 30, 2004 the Company’s calculation required $-0- to be segregated in the 
special reserve account for the exclusive benefit of our introducing broker-dealers.  The amount on 
deposit in the reserve bank account at June 30, 2004 was $1,002,175. 



Assent LLC 
Notes to Statement of Financial Condition 
June 30, 2004 (Unaudited) 

7 

8. Commitments and Contingencies 

The Company leases office space and equipment under lease agreements expiring on various dates 
through 2011.  Certain leases contain provisions for rent escalation.  The Company also has capital 
leases for equipment.  At June 30, 2004, the future minimum rentals for the operating and capital 
leases are as follows: 

 

 

       Operating  Capital  Total 
            

2005   $   3,706,110   $    424,673   $   4,130,783  
2006   3,116,717   55,123   3,171,840  
2007   2,904,317   -   2,904,317  
2008   2,464,603     2,464,603  
2009   2,255,905     2,255,905  
Thereafter  2,992,228   -   2,992,228  

       $ 17,439,880   $    479,796   $  17,919,676  
 

In the normal course of business, the Company was named as a defendant in certain litigation and 
arbitrations arising out of its activities as a broker dealer in securities.  Management believes, based 
on information currently available, that the results of such proceedings will not have a material 
adverse effect on the Company’s financial condition. 

9. Financial Instruments with Off-Balance Sheet Risk and Concentrations of Credit Risk 

In the normal course of business, the Company securities activities involve execution, settlement 
and financing of various securities transactions.  These activities may expose the Company to off 
balance sheet credit and market risk in the event customers, or other counterparties are unable to 
fulfill their contractual obligations.  It is the Company’s policy to review, as necessary, the credit 
standing of each counterparty with which it conducts business. 

As part of its normal brokerage activities, the Company may sell securities not yet purchased.  
Securities sold, but not yet purchased represent obligations of the Company to deliver the specified 
security at the contracted price and thereby creating a liability to repurchase the security in the 
market at prevailing prices.  Accordingly these transactions result in off-balance-sheet risk, as the 
Company’s ultimate obligation to satisfy the sale of securities sold, but not yet purchased may 
exceed the amount recognized in the statement of financial condition.  Securities positions are 
monitored on a daily basis. 

Derivative contracts are financial instruments whose value is based upon the value of the 
underlying asset, index, reference rate, or any combination of these factors.  The Company uses 
derivative financial instruments as part of its trading business.  These financial instruments, which 
generally include exchange-traded options, expose the Company to varying degrees of market and 
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credit risk.  The Company records its derivative-trading activities at market value and unrealized 
gains and losses are recognized currently on the Statement of Operations. 

The Company’s customer securities transactions are transacted on either cash or margin basis.  In 
margin transactions, the Company extends credit to customers, subject to various regulatory and 
internal margin requirements, collateralized by cash and securities in the customer’s accounts.  The 
Company seeks to control the risks associated with its customer activities by requiring customers to 
maintain margin collateral in compliance with various regulatory and internal margin guidelines.  
The Company monitors required margin levels daily and pursuant to such guidelines, requests the 
customer to deposit additional collateral or to reduce positions when necessary. 

The Company records customer transactions on a settlement date basis, generally three days after 
trade-date.  The Company is exposed to off-balance sheet risk of loss on unsettled transactions in 
the event customers or other counterparties’ are unable to meet the terms of their contracts, in 
which case the Company may have to purchase or sell financial instruments at prevailing market 
prices.  It is the Company’s policy to review as necessary, the credit standing of each counterparty 
with which it conducts business. 

10. Related Party Transactions 

At June 30, 2004, the amount receivable from affiliates and payable to parent and affiliates 
represents amounts due to or from such parties for settlement of income and expense items.  

11. SFAS 150 

The Company’s Class C members have a right to redeem upon the death of a member.  In 
accordance with SFAS 150, the Company was required to reclassify these capital accounts from 
equity and expense the allocations of profits to these members beginning on October 1, 2003.   

12. Subsequent Event 

On July 2, 2004, the Company obtained an unsecured letter of credit in the amount of $720,000 in 
order to satisfy the requirements of a lease for one of Company’s existing facilities. 
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